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I 25X1A - REPORT NO. 25X1X

i. On 10 Auzust a conference wap held to disecussz inflation of the Chinese
Communi st currency and to declde on mensures to be taken %o curd this infla-
¢tion. Those who attended included TUHG Pi-wa, CH'EN Yun, both vice gremiers
of the Government Administrative Council; »¢ I-po, Bﬁinistar of Finance: ami .
NAN Eanech'en (5 V& [i). CHANG Nelech'i (B P §5 ), M Yin-ch'n (% & 1),
and MBI Kung-pin (3% % 4 ), all members of the Oommitte@ of Fipnance and
Eeconomlics. During the meeting the vaaction to the issuve of JMP 50,000 notes
on the market was discussed. It was declded that this issue had greatly affect-
ed the merket, and the vyoposed issue of JMP 500,000 end JMP 1,000,000 notes
was rejected on the grounds that this would result in economic collapse,

2. It was decided %o srint counterfelt United Stetes, Hong Xong, and Indoehina
notes in amounts of ¥S $1,000,000,000, i $20 and $100 denominationss
HE $10, 000,000; end 2,000 O!EO 000 piastres. The currency is to be vrinted a%
the Gemral Printing ‘Burean in Shanghail under the direction of Soviel
excerts, and the notes should be ready for cirenlation by the end of 1951.

3. The plan for counterfeiting foreign currency was sugrested by CHANG Naiech'i
and MA Ying-ch'u based on a similar plem of the Jacanese begun in Vorld
War II. - The peounle ere %o be allowed to wurch=ge and keen the counterfeit
currency 2nd to use 1§ = to Dwy supplles from foreign countries.

25X1A 4, N Coment. For mention of presses for the prianting of Dbank
notes in Shanchal being under the suvervision of Sovlets in November
25X1A 1950 see "end for the sossible removal of i;hese sressee $o
Hankow in February 1951 see [JJR 25X1A

25X1A NN Coment. Source states that 1t will be very difficult to distinguish
the counterfeit notes from the real ones, since they are Veing nrinted under
Soviet direectlon. Source 2lso states thal in view of the dropring of the value
of the Chinese Commnist currency the peovle will wi® ingly buy. The Co munists
are saild to havi shﬂ.wi»ed Tzlwan eurrency, manufaetured in Mukden, %o Talwen R
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